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On June 26, Rep. Thomas Downey (D-NY) was quoted as saying that he and other legislators
will support a 10% reduction in sugar price levels in the 1990 farm bill. He also asserted that the
Bush administration supports such a move. At a conference of the American Sugar Alliance in
Washington, Downey said, "You have gotten away with murder and I don't blame you for wanting
to continue it." In a panel discussion, Downey and Rep. Willis Gradison (R-OH) argued for a price
support reduction against Reps. Jerry Huckaby (D-LA) and Arlan Stangeland (R-Minn.). Huckaby
is chairperson of the House Agriculture sugar subcommittee. The current sugar policy, which is
extended through 1995 in the farm bill, holds domestic prices at 22 cents a pound, about 9 cents
above the average world price, by controlling the amount of sugar that can be imported from
sugar-producing nations. Downey asserted that sugar is not so unique a commodity that it has to
be treated differently from other products whose prices fluctuate with the market. Huckaby and
Stangeland said European sugar price subsidies require US government protection for US growers.
Downey and Gradison said that by protecting sugar producers in the US where sugar is not an ideal
crop, the government is stifling economic development in countries that US officials claim they
want to help. Forty nations are allowed to export to the US, and each is given a quota or limit on the
quantity sold in the US. Most of these nations are poor, have ideal climactic conditions for sugar
production, and could sell much more than their quota to the US. (Basic data from AP, 06/27/90)
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